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| Editorial Section 


OUR LIFE INSURANCE REPORTS READY. 

As this issue goes to press, the Eleventh Annual 
Edition of BEST’S LIFE INSURANCE RE- 
PORTS has been completed and will be shipped to 


subscribers as fast as they are received from the 
bindery. 





No material change has been made in the style 
of the book, ten years of practical experience hav- 
ing developed it to the point which makes further 
improvement difficult. All the information here- 
tofore embodied in these reports still appears in 
them, and the size and binding are the same as 
last year. 

We take this opportunity of thanking the sub- 
scribers whose. support has made it possible for us 
to carry on this work for a decade; and also the 
various companies which have promptly furnished 
us the necessary data to enable us to complete the 
volume at such an early date. 

We believe that this volume and its companion 
volume, “Best’s Policy Analyses and Dividend 
Illustrations,” our complete and carefully edited 
monthly paper, “Best’s Life Insurance News,” and 
our special report service, place at the disposal of 
the student of life insurance affairs, in or out of the 
life insurance business, the most complete, reliable 
and valuable information obtainable. There is 
nothing of importance concerning the history, pres- 
ent condition and transactions, and past or present 
methods of any life insurance institution of any 
class which cannot be promptly obtained in con- 
crete form from our publications or (in the rare 
cases where the published information is incom- 
plete) through our office, 
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THE PROBLEM OF THE NEW COMPANIES. 


The managements of many insurance companies 
formed in recent years through the sale of stock in 
small amounts to great numbers of stockholders 
are now confronted with a difficult situation. In 
many cases underwriting losses have greatly de- 
pleted the surplus funds paid in by the stockhold- 
ers, and in almost every case a large part of the 
contributed surplus was consumed in organization 
expenses before any policies were written. 

Stockholders always expect dividends, and in 
the case of these new insurance companies they 
were led to believe by stock salesmen that the 
dividends would be immediate and exceptionally 
large. The publication of statements year after 
year showing a steady loss of surplus is naturally 
depressing, and, in casting about for the proper 
method of procedure, the directors of such com- 
panies face a choice of evils: to continue means 
almost certain further loss; to wind up means the 
certain loss of the money expended in bringing 
together into one institution the many small in- 
vestments of the stockholders and subsequent un- 
derwriting losses, but it at least puts a stop to fur- 
ther losses of the latter variety. 

The merger of small companies into larger ones, 
if made along proper lines, reduces expenses and 
improves the chances of securing desirable busi- 
ness. Our observation shows that frequently 
sound propositions for mergers are rejected, not 
at all on their merits, but because the selfishness of 
directors who are not big enough to risk the chance 
of possible criticism for supposed failure which 
might be made by unthinking persons. Conse- 
quently, as usual, the stockholder pays the bill for 
maintaining in its full luxuriance the self-esteem 





of directors who have not sufficient courage or in- 


telligence (or both in judicious combination) to 
fulfill their plain duty. 





THE SPELL OF PERSONALITY. 


Out in Chicago the stockholders of the Royal Life 
Insurance Company have rallied to the support of 
its president, Alfred Clover, who is again in control 
of the situation, the temporary receiver having been 
dismissed. Our readers are familiar with the deple- 
tion of the surplus contributed by the stockholders 
of this company, by reason of high promotion ex- 
penses. Yet such is the force of character of this 
man, or such the hypnotic quality of his personality, 
that he has been able not only to dominate the situa- 
tion, but also to secure the endorsement of the very 
people whose investment in the stock of his com- 
pany has greatly depreciated because of his man- 
agement of its affairs. 

Indictments against Clover and one of his asso- 
ciates were found by the Cook County Grand Jury, 
but the indictment hanging over his head does not 
seem to have adversely affected the belief of his 
stockholders in his ability and integrity. 

A circular letter which he issued to his stock- 
holders on May 15th is accompanied by a stock sub- 
scription form offering additional stock of the com- 
pany at $30 per share, which is a great deal more 
than the stock now outstanding is worth. The presi- 
dent calls upon the stockholders to come to the aid 
of the company by taking this stock themselves, or 
inducing their friends to buy it, without commission 
or other expense to the company in connection with 
its sale. He states in the letter that the plan has the 
approval of all of the directors. 
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Latest Insurance Decisions Discussed 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 








PAYMENT OF PREMIUM THROUGH TELE- 
GRAPH COMPANY—FAILURE TO 
PRODUCE LEGAL TENDER. 


Where the Premium Was Forwarded Through a 
Telegraph Company Which Presented a Draft 
Therefor to thes Company, Such Tender 
Was Good in the Absence of Specific 
Objection by the Company. 


An interesting decision upon the above point has 
recently been rendered by the Supreme Court of 
Missouri. In the case referred to the insured de- 
posited money with a telegraph company for 
forwarding to the insurance company. Before 
the expiration of the time for the payment of the 
premium, the telegraph company presented its draft 
to the insurance company; there was testimony that 
the draft would have been duly honored upon pre- 
sentation since sufficient funds were kept by the tele- 
graph company in a local bank to insure such pay- 
ment. The insurance company refused the draft, 
but did not place its refusal upon the ground that 
the actual cash was not tendered. Upon the trial, 
objection to the tender was made upon the theory 


that in order to be adequate, it should have been 


legal tender. The court held that by not objecting 

to the draft upon this ground, the company had 

waived such objection, and the tender was good. 
The opinion in part follows: 


This is a suit on an insurance policy taken out by 
Frank H. Smith on November 11, 1909, in favor of his 
wife, Mabel L. Smith, the respondent herein, in the sum 
of $10,000 in the Reserve Loan Life Insurance Company 
syo2. payment of the first annual premium thereon of 

On the 11th day of November, 1910, when the sec- 
ond annual premium became due, the said Frank L. 
Smith was unable to pay the same and applied to the 
defendant company for an extension of time, to wit, 
to the 11th day of February, 1911, which extension was 
granted by said defendant company, in consideration 
of which the said Frank L. Smith paid to the defendant 
company the sum of $108.93 in cash and sent the de- 
fendant company one of the coupons mentioned in said 
policy for $36.60, and executed an extension premium 
note for $595.40 payable on February 11, 1911, providing 
that if said note be not paid upon maturity that the 
policy shall be without notice null and void. 

On Thursday, February 9, 1911, one Arthur A. Remil- 
lard, the brother-in-law of Mrs. Smith, acting for Mr. 
Smith, tried to pay the premium at the local office of 
the said company in Philadelphia. Finding the local 
agent was not authorized to receive money, he went to 
the office of the Postal Telegraph Company and turned 








over to them $595.40 plus $9 to pay the transfer charges 
and requested them to transmit the money to the de- 
fendant company. At the same time, Remillard tele- 
grahed the defendant, to wit: 

“Philadelphia, Pa., Feb. 9th, 1911. The Reserve Loan 
Life Insurance Co., 900 Odd Fellows Bldg.: I this day 
telegraph you five hundred and ninety-five dollars and 
forty cents in payment of note given by Frank H. 
Smith, for premium on policy No. 25684, issued to 
Frank H. Smith, and due Feb. 11th, this year. Return 
note and send receipt for premium to Frank H. Smith. 
Aldan, Delaware Co., Pa. Arthur A. Remillard.” 

And after sending the telegram, and within the hour, 
he wrote and took to the post office, stamped, and regis- 
tered the following letter: 


“Postal Telegraph-Cable Company, Night Lettergram. 
Philadelphia, Pa. Feb. 9—11. Reserve Loan Life In- 
surance Company, No. 900 Odd Fellows Bldg., Indian- 
apolis, Ind.—Gentlemen: I sent you to-day by the Postal 
Telegraph Co. five hundred and ninety-five dollars and 
forty cents ($595.40) in payment of note given by Frank 
H. Smith for premium on policy No. 25684, said note 
maturing Dec. 11, 1911. I exacted a report from the 
Postal Company of delivery of the message I sent notify- 
ing you I forwarded the money and for what purpose. 
Kindly answer at once and return note and also send 
receipt for premium to Frank H. Smith, Aldan, Dela- 
ware Co., Pa., formerly 1532 Arch St. Hoping for a 
prompt reply, A am respy, Arthur A. Remillard, Aldan, 
Delaware Co., Pa.” 

The money sent by Remillard had an order of waiver 
of identification, in which case the telegraph company 
testified they would pay in money if so requested. The 
testimony shows that on the 9th and 10th of February, 
1911, the telegraph company notified the defendant com- 
pany of the arrival of the money to pay the premium, 
which might be obtained by calling at the office of the 
telegraph company. Upon the defendant failing to call 
at the office of said telegraph company, after being so 
notified, Mr. Knight, the cashier of said telegraph com- 
pany, on the 11th of February, 1911, called personally at 
the office of the defendant and displayed a draft of the 
Postal Telegraph Company drawn upon its treasurer in 


. New York for the amount of the extension note, $595.40. 


Knight presented this draft at the cashier’s window. 
The space behind the window was occupied by Miss 
Dickson, who was authorized to receive collections. The 
conflicting testimony as to what was said and done on 
this occasion will be stated later. On the following Mon- 
day, February 13, 1911, Knight again went to the office of 
the defendant company, where he saw Mr. Zulick, its vice 
president, and delivered the draft or order to him in the 
presence of Mr. Deitch and Mr. West (the appellant 
claims Miss Dickson was also present). Mr. Zulick re- 
fused to accept the postal order and testified that he de- 
manded money. Knight testified that the draft or order 
was returned to him but no demand was made for 
money. Mr. Zulick testified that on Saturday, at 11:39 
o’clock, he wired Frank H. Smith that he could not send 
the premium receipt unless the premium note be paid in 
cash before due, sending the wire over the Western 
Union. Mr. Smith was sick at the time the second 
annual premium fell due, of which the company was in- 
formed. Evidence was introduced by the defendant of 
the Indiana law governing legal holidays (February 13, 
1911, was Lincoln’s birthday), and claimed that under 
such law the note would not mature until Tuesday, 


(Contirued on next pace.) 
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February 14, 1911. The case was tried at the May term, 
1915, of the Jackson county circuit court at Kansas City. 
A verdict was found in favor of the plaintiff for $9,874.83, 
upon which judgment was rendered. The defendant 
duly appealed. 

The controlling question on this appeal is whether 
there was a sufficient tender of payment of the note for 
a part of the second premium payable on the policy in 
suit. 

The testimony for the plaintiff leads to the conclusion 
that the verdict of the jury was supported by evidence 
affording a legitimate basis for the inference that the de- 
fendant intended at all times, after it was informed two 
days in advance of the maturity of the note that the 
money to pay it had been transmitted by telegraph, to 
baffle the efforts which might be made to extinguish that 
obligation and thereby forfeit the policy, and thus avoid 
its liability for the death of the insured, whose ill health 
and impecunious condition, the record discloses, had 
been brought to the attention of the defendant. 

The anxiety to pay this note is manifest from what 
was done by Mr. Remillard to that end. He appeared at 
the office in Philadelphia with the money in his posses- 
sion, and was told that it could not be received there, but 
would have to be sent to the home office in Indianapolis. 
Without risking the delay of the mail and uncertainty of 
his individual check or draft reaching defendant in time, 
he at once deposited with the Postal Telegraph Company 
the entire amount which would be due on the note two 
days thereafter, with directions to wire it, waiving iden- 
tification, to the order of defendant at Indianapolis, 
and paid $9 for that method of sending the money. This 
was immediately done, the defendant was promptly noti- 
fied both by the telegraph company and by the sender 
as has been shown and with the result as has been shown. 

In view of this testimony, there was substantial evi- 
dence to support the verdict of the jury; for upon the 
theory of the evidence relied upon by plaintiff the trans- 
action was one to which the doctrine of implied waiver 








of the production of money under the authorities heeetn. 
before cited is strictly applicable. 

We conclude therefore that there was no error on the 
part of the trial court in submitting the issue as to the 
validity of the tender of payment to the jury. 

[3,4] Some complaint is made as to the evidence ad- 
duced tending to show that the draft or order presented 
by the Postal Company of Indianapolis to the defendant 
was bankable in the sense that the banks of Indianapolis 
would put it to the credit of a holder and permit him to 
check out the amount thereof. Plaintiff was entitled to 
make this proof in order to show the commercial value of 
the paper tendered on her behalf as the representative of 
money, and she was further entitled to show that the 
drawer of the order, the Postal Telegraph Company, kept 
sufficient funds deposited in a bank in Indianapolis to 
pay this draft or order. 

It seems to us to be a matter of common knowledge 
that the transmission of money by telegraph through 
such companies as the Postal Telegraph and the Western 
Union Telegraph Company has become well established 
in modern business in the states of this Union and 
amongst most civilized nations having dealings with the 
people of this country; and that such a draft or order 
considering its use in certain emergencies requiring the 
rapid transfer of cash, and the immense resources of the 
two companies who are engaged in affording that busi 
ness facility to their customers, would be equally as satis- 
factory and trustworthy as the cashier’s checks of banks 
or the checks of individuals, and that persons willing to 
accept these for money would not hesitate to receive the 
former, which has now become a recognized medium of 
quick exchange of money of such pecuniary value and 
security that it is accepted by banks on the same basis 
upon which they receive drafts or cashier’s checks of 
other banks. 

The judgment in this case is free from any reversible 
error, and is affirmed. All concur. 


Smith v. Reserve Loan Life Ins Co., 184 S. W., 464. 





Reports Upon Companies and Associations 





The above 
adopted by 
ridge, 


SUPREME COUNCIL OF THE CATH- | 
OLIC MUTUAL BENEFIT ASS’N, 
HORNELL, N. Y. 


After our 1916 volume of Life Insur- 
ance Reports went to press this order 
advised us that at the last convention 
of the Supreme Council of the associa- 
tion held in October, 1915, a plan was 
adopted to divide the membership of 
the order into two classes. Class I to 
consist of all members admitted previ- 
ous to January 1, 1914, and who paid 
inadequate rates from the time of their 


of Boston. 


December 31, 
II 100% solvent. 


members of 


plan ewas outlined and | main 
Actuary George Dyre Eld- 
He advised the asso- 
ciation that the rates adopted in 1904 
have proven to be more than adequate. 
The members admitted since 1904 have 
accumulated a fund of $1,500,000, 
from Mr. Eldridge’s examination, as of 
1915, 
$603,000 of that amount to make Class 


Under the new plan the rest of the 
Class 


as before; that is, it will be ac- 
cumulated by withdrawing 10% of the 
beneficiary fund collected each month 
and its own interest. 

In view of the above changes, the 
General Review of this order, printed 
in our 1916 volume, should be amended 
in accordance with the information set 
forth in this article. 


and 


it required but 





CENTRAL LIFE ASSURANCE 
CIETY OF THE U. S., DES 


so- 


II, who number 


admission; Class II to consist of mem- 
bers admitted after January 1, 1904, 
who have paid adequate rates since the 
time of their admission and have the 
mecessary reserves to guarantee to 
them that their rates will remain level 
for life. 

The plan also provided for a division 





of the reserve fund of the association 
as it stood on December 31, 1915, giving 
to Class II the amount necessary to 
make that class 100% solvent from an 
actuarial standpoint based on the Na- 
tional Fraternal Congress 4% Table, 
and that the balance of the reserve 
fund on that date be credited to Class 
I. Under the plan, the members of 
Class I were given the privilege of 
transferring to Class II under various 





options. 


about 25,000, will remain level for life, 
while the rest of the members of Class 
I, who number about 39,000, will re- 
main the same, but these members will 
be subject to extra assessments after 
the reserve of that class is exhausted. 
The association anticipates that a 
large number of members of Class I 
will transfer to Class II, and it is 
hoped that Class II will be made strong 
enough by the addition of new mem- 
bers and the transfer of members from 
Class I so that the order will be able 
at a later date to limit Class I to a 
certain number of assessments per 
year. 

The reserve fund of Class II is the 
annual tabular reserve based on the 
National Fraternal Congress 4% Table. 
The reserve fund of Class I will re- 











MOINES, IA. 


This company was examined by the 
Iowa Insurance Department as of De- 
cember 31, 1915, the report being dated 
March 27, 1916. 

The examiner calls particular atten- 
tion to the society’s rapid growth. It 
is twenty years old and has over forty- 
two millions of insurance in force. 
During the four years of 1912 to 1915, 
inclusive, the seneer assets of the com- 
pany increased 107%, and the amount 
of insurance in force increased almost 
103% 

The company has a well-trained and 
efficiency agency organization. It oper- 
ates on the branch office plan. Under 
this system the branch office is in 
charge of a qualified cashier or the 
state agent, and the home office ap- 
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proves and executes all contracts made 
with local and district agents. In this 
manner the society acts as its own gen- 
eral agent and is free to develop its 
own plan for supervising, educating 
and disciplining its agents. 

Since December 31, 1915, the society 
has been admitted to do business in 
Indiana and Utah. 

The examiner made no adverse crit- 
icism of the company’s affairs. 


Effective May 1, 1916, this company 
reduced its premium rates on its 
Twenty Payment Life Policy. The 
rates are as follows: 

Annual 
$20.86 
21.14 
21.44 
21.75 
22.07 
22.41 
22.78 
23.16 
23.56 
23.97 
24.40 
24.84 
25.30 
25,78 
26.27 
26.79 
27.34 
27.90 
28.48 
29.10 
29.7" 
30.42 
31.12 
31.87 
32.63 
33.45 
34.31 
35.20 
36.16 
37.16 
38.23 
39.35 
40.55 
41.82 
43.17 
44.60 
46.13 
47.75 
49.49 
51.35 
53.33 
55.46 
57.75 
60.20 
62.83 
65.67 


S.A. 
$10.85 
10.99 
11.15 
11.31 
11.48 
11.65 
11.85 
12.04 
12.25 
12.46 
12.69 
12.92 
13.16 
13.41 
13.66 
13.93 
14.22 
14.51 
14.81 
15.13 
15.47 
15.82 
16.18 
16.57 
16.97 
17.39 
17.84 
18.30 
18.80 
19.32 
19.88 
20.46 
21.09 
21.75 
22.45 
23.19 
23.99 
24.83 
25.73 
26.70 
27.73 
28.84 
30.03 
31.30 
32.67 
34.15 


Q.A. 
$5.53 
5.60 
5.68 
5.76 
5.85 
5.94 
6.04 
6.14 
6.24 
5.35 
6.47 
6.58 
6.70 
6.83 
6.96 
7.10 
7.25 
7.39 
7.55 
7.71 
7.88 
8.06 
8.25 
8.45 
8.65 
8.86 
9.09 
9.33 
9.58 
9.85 
10.13 
10.43 
10.75 
11.08 
11.44 
11.82 
12.22 
12.65 
13.11 
13.61 
14.13 
14.70 
15.30 
15.95 
16.65 
17.40 





EMPIRE LIFE INSURANCE COM. 
PANY, ATLANTA, GEORGIA, 


As reported in the April issue of 
Best’s Life Insurance News, the Inter- 
national Life Insurance Company, ot 
St. Louis, reinsured the outstanding 
business of this company. The follow- 
ing information regarding the statua 
of the company, furnished by the Dep- 
uty Insurance Commissioner of Geor- 
iia, is of interest: 

“Under the terms of the re-insurance 
-greement, this department retaina 


. 





possession of the assets of the Empire 
for realization and distribution in ac- 
cordance with the priorities yet to be 
established by the courts of Georgia. 
The contract was drawn with this pro- 
vision for the reason that it seemed 
certain that the sale of the Empire 
Life’s real estate holdings would en- 
tail a loss to the parties at interest 
in the Empire Estate, and probably 
a very large loss. It is hoped that we 
will avoid such a loss by the retention 
of the assets until the values return 
to normal again. 

“Having no assets to turn over to 
the International Life as security for 
reserves, it became necessary to place 
liens on the Empire Life policies, which 
liens on the date of the re-insurance 
contract were the full reserves of the 
several policies of the Empire re-in- 
sured by the International. These 
liens are to be liquidated by distribu- 
tion of the assets of the Empire Life, 
as they are realized upon, and by the 
profits accruing from the International 
under the re-insurance agreement, 
These profits are to be determined an- 
nually, and distributions are to be 
made annually from the funds accrued 
from that source and from the sale of 
the assets, and such proportion as be- 
longs to policyholders re-insured by 
the International is to be paid over to 
that company for the credit of the in- 
dividual policies. It is hoped that the 
realization from these sources will be 
sufficient to liquidate the liens within 
the period of seven years contemplated 
in the contract as the period for reali- 
zation of the Empire assets. 

“The liens established by the re-in- 
surance agreement do not affect the 
amount of insurance payable in the 
event of a death occurring within tne 
first seven years under the re-insurance 
agreement. No such re-insurance lien 
is to be deducted in the settlement of 
a claim by the International, but only 
such liens as a policyholder may have 
given for moneys or credits received 
by him from the Empire Life. If the 
liens are fully liquidated within the 
seven years, the policies are thereafter 
to be paid in full by the International. 
If not so liquidated, each policyholder 
will have an option at the end of seven 
years, either to fix his lien permanently 
on his policy or to reduce his future 
insurance and future premiums in pro- 
portion to the reserve then made good 
by realization from the Empire assets. 
Under the agreement, then, the policy- 
holder is insured in full for seven 
years, and is insured thereafter for 
the amount of insurance he then pays 
for, so that he receives full value fo: 
the moneys paid to the International at 
all times.” 





IMMEDIATE BENEFIT LIFE INSUR- 
ANCE COMPANY, BALTIMORE, 
MARYLAND. 


The name of this company was re- 
cently changed to the “Sun Life Insur- 
ance Company of America,” and its 
capital stock was increased from 





$15,000 to $100,000 by a stock dividend. 
There has been no change in the man- 
agement of the company. 





INDEPENDENT LIFE INSURANCE 

COMPANY, NASHVILLE, TENN. 

On May 20, 1916, the Insurance De- 
partment of Tennessee, through the 
Attorney General of that State, filed a 
bill in the Chancery Court asking that 
an injunction be granted to restrain 
the company from proceeding further 
in the transaction of business, and also 
asking that a receiver be appointed to 
wind up its affairs. The Insurance De- 
partment charges that the company is 
insolvent. 

The court granted the injunction re- 
straining the company from proceed- 
ing further in its transaction of busi- 
ness and ruled that the company show 
cause on Friday, May 26th, why the 
receiver should not be appointed. 





MANHATTAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

On page 334 of our 1916 Policy Anal- 
yses and Dividend Illustrations under 
the heading of this company we stated 
that the “1916 Dividend” scale had not 
been approved by the Board of Direc- 
tors when the said volume went to 
press. 

At a recent meeting of the Board of 
Directors of this company it was de- 
cided to pay no dividends for the year 
ending May 1, 1917, to policyholders 
holding annual dividend policies. De- 
ferred dividend policies maturing in 
said year will receive dividends based 
upon the previous year’s scale. 





METROPOLITAN LIFE INSURANCE 
COMPANY, NEW YORK, N. Y. 

Effective July 1, 1916, this company 
will increase its premium rates on its 
ordinary life ('’Special $5,000) policies. 
The company states that an increase 
was compulsory because of a recent 
law enacted in New York State. These 
policies, however, are to be limited ‘a 
preferred risks and certain conditions 
as heretofore. It is only fair to as- 
sume that this change in rates wil) 
result in the dividend scale on this spe- 
cial policy being increased. 

The new rates are as follows: 


Ordinary Life—On Basis of $5,000. 
Age Annual Age Annual Age Annual 
Premium Premium Premium 

$72.45 $107.00 $188.05 

74.00 110.45 196.65 

75.70 114.05 205.80 

77.45 117.95 215.60 

79.30 122.00 226.05 

81.15 126.30 237.20 

83.20 130.95 249.10 

85.35 135.75 261.80 

87.55 141.00 275.35 

89.90 146.50 289.95 

92.40 152.40 305.46 

95.05 158.60 322.05 

97.75 165.30 339.85 

100.65 172.40 358.95 

103.75 179.95 379.35 
401.25 
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PACIFIC MUTUAL LIFE INSURANCE 
COMPANY OF CALIFORNIA, 
LOS ANGELES, CAL. 

This company will increase its divi- 
dend scale on annual dividend policies 
issued on and after January 1, 1908. 
The increase will go into effect on 
dividends falling due on and after July 
1, 1916. A corresponding increase will 
be made in the annual apportionment 
to be set aside as funds provisionally 
calculated under deferred dividend pol- 
icies of similar issues. The increase 
in dividends varies at the different 
ages and forms, but the average is 
about 12% over the previous seale. 

We will be pleased to furnish illus- 
trations at various ages under the dif- 
ferent forms of policies to subscribers 
who are entitled to such information. 





PENINSULAR-GUARDIAN LIFE & 
ACCIDENT INSURANCE COM- 
PANY, DETROIT, MICH. 

This company was formed on June 1, 
1916, by the merger of the Peninsular 
Life Insurance Company, of Michigan, 
and the Guardian Accident Company, 
of Indianapolis. See article on the 





Peninsular Life Insurance Company 
below. 
PENINSULAR LIFE INSURANCE 


COMPANY, DETROIT, MICH. 

On June 1, 1916, this company 
merged with the Guardian Accident 
Company, of Indianapolis, which had a 
paid-up capital of $100,000, and which 
began business in February, 1914. The 
title of the merged company is the 
Peninsular-Guardian Life and Accident 
Insurance Company of Michigan, and 
its authorized capital is $225,000. 

The company advised us that no 
commission or bonus of any nature 
whatsoever is paid directly or indi- 
rectly to any individual for bringing 
about the merger. 

The stock of the two companies was 
exchanged on a basis of share for 
share. 

The former officers of the Peninsular 
Life Insurance Company hold similar 
positions with the new company. 





PRUDENTIAL LIFE INSURANCE 
COMPANY OF TEXAS, SAN 
ANTONIO, TEXAS. 

This company has amended its char- 
ter and reduced its capital stock from 
$140,800 to $105,600, thereby transfer- 
ring $35,200 to surplus account. 





STATE LIFE INSURANCE COMPANY, 
GREAT FALLS, MONT. 
Report of Examination Reviewed. 
This company was examined by Paul 
L. Woolston, for the Montana Insur- 
ance Department, as of February 29, 
1916, the report being dated March 11, 

1916. 

Sale of Stock.—The promoters of the 
company were Messrs. Rankin & Fitz- 
patrick, but they are no longer con- 
nected with the company. The first 
contract for the sale of stock was 
dated January 20, 1913, and was to be 
sold in four series as follows: First 





series, 6,000 shares at $15 per share; 
second series, 6,000 shares at $20 per 
share; third series, 2,000 shares at $25; 
fourth series, 2,000 shares at $30. The 
stock was to be paid, for in install- 
ments, and the contract provided that 
25% commission was to be paid to the 
promoters. 

The company was first located at 
Billings, Mont., but on May 26, 1913, it 
moved to Great Falls. Shortly after 
this a new contract was made with the 
promoters for the sale of the balance 
of the stock, all of the first series and 
part of the second having been dis- 
posed of, and most of it being sold by 
notes and very little cash being col- 
lected. The new contract was practi- 
cally a continuation of the old, no im- 
portant changes being made therein. 
Under it the second and third series of 
stock were disposed of and the fourth 
series was in process of sale when on 
April 1, 1914, the company was ready 
to apply for a license, at which time 
it made the following showing: Au- 
thorized capital stock, $160,000; sub- 
scribed capital stock, $130,000; paid in 
cash or notes, $124,883.34; issued and 
fully paid in cash, $62,776.67; cash sur- 
plus on hand, $35,926.62; stockholders 
notes unpaid, $90,615.25, 

In consideration of the cancellation 
of the fiscal agents’ contract, an option 
was given them to sell the remaining 
3,000 shares at a price to net the com- 
pany $17.50 per share, but only 230 
shares were sold, apparently at $30 per 
share. This ended the sale of stock. 
At the date of this report, February 
29, 1916, the stock accounts, according 
to the company’s record, were in the 
following condition: 





Agency Contracts.—The secretary of 
the company, F. E. Beaty, also acts as 
agency manager and writes some per- 
sonal business on which the commis- 
sions go entirely to the company. 

The contracts with the agents tin 
general provide for a first year com- 
mission of from 70 to 80% the first 
year, with contingent bonus of 5% 
commission and contingent renewals of 
5% to 7%% for five to seven years, 
based on a minimum production of 
cash paid for salaries, office or travel- 
ing expenses, or any compensation 
other than commission, but a few 
prizes have been awarded under spe- 
cial conditions. The advances to agents 
have been small, and the examiner 
points out that the ratio of first year 
expenses to first year premiums in 1915 
was 88.1%. All expenses and advances 
to agents are included, and the com- 
pany wrote $1,060,000. 

Accounts and Records.—The exam- 
iner found the company’s accounts in 
a satisfactory condition, the system be- 
ing adequate and accurate. 

In his general remarks the examiner 
states that the company, while small, 
“is transacting a sound business, ana 
is in good standing in the community, 
where its President has resided for 
many years. Its officers are competent 
and trustworthy, and the Company 
merits and is receiving the support of 
the insuring public.” 

Extracts from Statement as of Feb- 
ruary 29, 1916.—Total admitted assets, 
$171,481.86; net reserve (American 
3%%, Modified Preliminary Term, Illi- 
nois Standard), $18,330.60; capital fully 
paid in, $102,273.34; net surplus, $42,- 
326.71. 




















Organi- 

Total Subscribed. zation Cash Received 

Series Capital. Surplus. Expense. By Co. 2/29/16 
PIG 6cvcccccovdncvecs $28,673.33 $14,336.67 $10,752.50 $26,543.56 
BeGGe ccccccccvevese 60,110.00 60,110.00 30.055.00 77,911.54 
BRE cvsccccvetecess 21,100.00 31,650.00 13,187.50 30,926.50 
WOGGER. 6.6 ccecvcsecess 17,600.00 35,200.00 13,200.00 31,201.20 
ee ee 2,300.00 4,600.00 2,875.00 2,975.00 
Totale ....cccccccoce $129,783.33 $145,896.67 $70,070.00 $169,647.80 

Distribution of Cash Received. 
Cap. Fully Cap. Part Surplus Fully Surp. Part Notes On 
Series. Paid. Paid. Paid. Paid. Hand. 

ee $22,003.34 $1,206.06 $2,750.41 $583.75 $5,713.94 
Second r 49,270.00 1,756.54 24,635.00 2,250.00 12,253.46 
Pere ..6<s 15,800.00 101.50 13,825.00 1,200.00 8,636.00 
Fourth 13,500.00 66.00 16,875.00 850.20 8,308.80 
Option . 1,700.00 1,275.00 eee 1,050.00 
Totals .. $102,273.34 $3,130.10 $35,962.20 


$59,360.41 





From the above it will be noted that 
the total organization expenses, so far 
as the company’s records show, will be 
$70,070, if the balance of notes are paid. 
The examiner points out that the fiscal 
agents accepted stockholders’ notes as 
a part of their commission, and some 
of these notes are still unpaid; there- 
fore, it is impossible to state the exact 
amount received by the fiscal agents 
in notes and cash for the sale of stock. 








From January ist to February 29, 
1916, the company collected on capital 
account $1,277.85 and on surplus ac- 
count $290.83. The total income in that 
period amounted to $10,243.32. 


There were no death claims, and the 
total disbursements amounted to 
$7,221.07. 


The company is transacting business 
in the State of Montana only. 
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ROYAL LIFE INSURANCE COMPANY, 
CHIGAGO, ILL. 

In spite of the heavy losses already 
sustained by the stockholders of this 
company, they are being asked to sub- 
scribe for 2,000 shares of stock at $30 
per share, par value $10 per share. In 
a letter dated May 15, 1916, written to 
the stockholders by the president of 
this company, it is stated that while 
the receiver was in charge of the com- 
pany he did not pay any death claims, 
rents or bills of any kind, but spent 
all of the income, except about $2,000. 
The present income of the company is 
about $3,500 a week, and it is not 
enough to pay the outstanding bills 
and claims due. 

In this connection see the editorial 
in this month’s NEWS entitled “The 
Spell of Personality.” 





STATE MUTUAL LIFE INSURANCE 
COMPANY, ROME, GEORGIA. 

We have received from the Special 
Deputy Insurance Commissioner who is 
in charge of this company the follow- 
ing statement, showing its condition as 
of December 31, 1915: 

Statement for Period January 15, 1915, 
to December 31, 1915. 


Income, January 15 to December 31, 
1915, 

Pe ee $598,585.50 

Interest & Rents (*2)....... 161,980.32 

PIPE Te re rr 222.21 

NE A evel pucks Gireesas< $760,788.03 


Disbursements, January 15 to Decem- 
ber 31, 1915. 
Death Claims & Annuities 


WO is See ct ae 06.cbe eee en $243,981.45 
Loans, etc., cancelled ac- 

count, Lapse of Policies 

OM a aac hace see saan oa 836,341.86 
Salaries, Fees, etc., paid by 

Order of Court, all ac- 

crued prior to Ins. Comr. 

taking charge of Co..... 78,022.47 
Coupons, etc., applied in re- 

duction of Premiums..... 70,456.96 
Repairs & Expenses on Real 

SE bok: oalamnet a's «mets Os 13,402.20 
Taxes, Licenses, etc........ 15,237.01 
Renewal Commissions...... 4,455.44 
I ee -e e eeee 14,514.62 
Legal Expenses............ 3,326.22 
Rent (including Home Of- 

Boe Cer BWA Reccuccvscce 10,050.00 
Real Estate overvaluation 

charged off (*5)......... 423,876.55 








Accounts, Collateral Loans, 
etc. (never admitted as 





Assets), charged off..... 9,988.52 
Fire Insurance............. 2,461.15 
Miscellaneous ..... ee scrara. 9,846.34 

WE Cini btn lecetend <oag $1,735,960.79 


Assets, December 31, 1915. 
Real Estate (see Note *%5 


DElOW) ..cccrcccccecccee $484,451.48 


Mortgage Loans........... 544,147.37 
Policy Loans (less $496.49 

not admitted)............ 1,315,795.47 
Premium Notes............ 43,693.37 
EE anos deine ws645 wo oboe © 146,000.00 
Cs amekeep om eee ie 212,908.91 
Non-Ledger Assets, Interest 

& Rents due & accrued, 

unpaid Premiums, etc... 71,892.93 


SE. cc cies tot uueowavaeen $2,818,889.53 
Liabilities, December 31, 1915. 
Ge TNT co.cc e000 cs egies $2,798,718.54 

Death Claims pending (all 


| rer 19,500.00 
Death Claims resisted as 
SURGING oi vececcdsaun 13,000.00 


Coupons & Dividends left 


with Co. to accumulate 

ee ee 9,485.05 
Interest paid in advance... 29,044.88 
MIGCSTIRMOORD occ ci cccerecs 7,081.63 


DS cb wate a cok tala $2,876,830.10 

*1—Includes many premiums due but 
not paid while the Company was in 
hands of Receiver. 


*2—Includes a considerable amount 
of interest due but not paid while Com- 
pany was in hands of Receiver. 

*3—Includes $123,962.41 accrued prior 
to Insurance Commissioner's taking 
charge. 

*4—Includes $315,447.70 accrued prior 
to Insurance Commissioner’s taking 
charge. 

*5—The real estate holdings of the 
State Mutual were very much over- 
valued. For some time prior to the 
date the Insurance Commissioner took 
charge there had been no net income 
to speak of on the valuation at which 
the real estate was carried. We con- 
sider real estate, other than Home Of- 
fice Building, not a good permanent 
investment for a Life Insurance Com- 
pany. Since January ist we have sold 
the largest single item of real estate 
for $200,000, receiving $51,000 in cash, 
the balance to be paid in deferred pay- 
ments with interest. This reduced the 





real estate holdings on above to $284,- 
451.48, including Home Office Building, 
and some of that is paying a fair rate 
of interest on the investment. We in- 
tend to dispose of all real estate except 
the Home Office as fast as fair prices 
can be obtained. 

*6—It was thought advisable on ac- 
count of general business conditions, 
as well as some question as to the 
actual cash income to be received, to 
hold a considerable amount of cash in 
bank. Experience has demonstrated 
that a satisfactory cash income from 
premiums, etc., can be expected and 
that it will not be necessary for us to 
hold this much cash on deposit; and we 
are putting it out at interest as rap- 
idly as satisfactory, and approved in- 
vestments combining absolute security 
with good interest income are obtained. 





SUN LIFE INSURANCE COMPANY OF 
AMERICA, BALTIMORE, 
MARYLAND. 

This company was formerly the Im- 
mediate Benefit Life Insurance Com- 
pany See article on that company 

elsewhere herein. 





UNION CENTRAL LIFE INSURANCE 
Cco., CINCINNATI, O. 

This company’s by - laws were 
amended March 31, 1916, limiting divi- 
dends to stockholders, the provisions 
being that a semi-annual dividend not 
to exceed 5% shall be made-on the 
stock, * * * provided that the sum 
contributed to such dividend out of the 
profits derivea from participating pol- 
icies shall not exceed in any one year 
1/20 of 1% of the company’s assets 
* * * for the year preceding. Ex- 
cepting that if at any time the funds 
derived from the non-participating 
business shall not be sufficient when 
added to the amount so contributed 
out of the profits of the participating 
insurance to equal a semi-annual divi- 
dend of 3% on the outstanding capital 
stock, then such deficiency shall be 
paid out of the profits of the partici- 
pating insurance. But in no event shal} 
there be paid out of the profits of the 
participating insurance any dividends 
to stockholders in excess of 6% per 
annum. The only other dividends that 
may be paid to stockholders shall con- 
sist of the profits derived from policies 
issued without profits to the policy- 
holders. 
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O change in your 
N present system is 
4 necessary. The 
Addressograph is as easy 
to install as pen and ink 
—much easier to use. No 
matter how you handle 
your work at present, the 
Addrossograph will save 
you time and money and 
increase efficiency. 


Ask These 
Insurance 
ompanies 

Using It: 
Equitable Life 
Assurance Society 
Mutual Life 
Insurance 
Co. of N. Y¥. 
Provident Life and 
Trust Co. 


Union Central Life 
Ins. Co. 


Germania 

Life Ins. Co. 

Casualty Dept., 

National 

Life Ins. Co. 

Aetna Life 

Ins. Co. 

Bankers Life 

Association 

Mass. Mutual Life Insurance Company 
Great Western Accident Insurance Co. 
lowa State Traveling Men’s Association 
Newark Fire Insurance Co. 


“It’s Saving Us Thousands 
of Dollars 99—Writes State Mutual Life 


Assurance Co., Worcester, Mass. 


“It was a mighty lucky day for me,” writes W. T. Boyden, Auditor of the 
above Company, “when your salesman interested me in the 


. Addressogfaph 


PRINTS FROM TYPE 


“We now finish our receipts ON TIME every month—and the Addressograph is saving the 
Company thousands of dollars a year divided between the Home Office and the Agency Offices.” 


15 TIMES FASTER / 


T HE Addressograph prints policyholders’ names, addresses, numbers, amounts and other data on Pf 
premium notices and receipts, agency report sheets, dividend notices, record cards, enve- 

lopes, post cards and other forms 15 TIMES FASTER than they can be written by pen or type- 

writer. It cannot make mistakes or omissions, therefore gives you those valuable accuracy F 
safeguards so essential in the insurance business. In addition, the Addressograph affords 

every Card Index convenience for arranging and classifying policyholders’ lists according i Addresso 
to dates of payment, agencies, alphabetically, geographically, or in any way desired. 7 &eraph C ‘ 
There are 15 different models to select from. Prices range from $37.50 to $1000. 931 W va 
Hundreds of Insurance Companies consider the Addressograph indispensable. f Bur 8 — 
Thousands are used in nearly 300 different lines of business. Y Chicago — 


Insurance Systems Book on Request pein ‘ie 


your free 
i . . . k, “How Ins 
7 ITHOUT obligating you one bit, let us send your copy of ‘“‘How : ; sages 29 
W Insurance Companies Use the Addressograph’’—a very complete r a Companies Use the Ad- 
book containing actual forms and specific data regarding the uses ressograph, and other 
twenty-three prominent Insurance Companies make of the Ad- 4 useful information. 
dressograph. No cost—no obligation. Mail the coupon. 


The Addressograph Co. Pg eee Company 
931 W. Van Buren St. Chicago, wo i Located at 




















Best’s Policy Analyses and Dividend 
Illustrations— 1916 


This volume is bound in good flexible leather, and analyzes the 
contract of every legal reserve company operating in the United 


States and Canada. 


It contains illustrations of the current year’s 


annual dividends at eight ages, under whole life, 20 payment life 
and 20 year endowment policies, issued each year since 1896, or since 
the company began business, if organized subsequent to that year. 
It shows also the actual net cost for five, ten and twenty years, re- 
spectively, under the same forms and ages. In addition, we show 
annual dividends under 5 and 10 year term policies, with the net 
cost for five years. Illustrations of deferred dividend results are also 
presented, embracing all the more important companies which have 
outstanding business of that class. Nothing approaching this vol- 
ume in completeness has ever before been issued by us or any other 


publisher. 


Price $2.00 Per Copy 





ENTER YOUR ORDER NOW 
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